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On June 10-11, in Boston, PENSCO Trust  
wi l l  be presenting i ts  new inst i tut ional 
platform designed to support the needs 
of investment advisors and f inancial 
inst i tut ions in the administrat ion and 
custody of alternative investments.   

Join us in Boston! 
Go to www.penscotrust.com/symposium 

for more information and to register.

Fi l l ing Anderson’s previous posit ion, Kel ly A. Rodriques joined PENSCO Trust  as CEO and President effective March 
1, 2010.  Rodriques br ings a wealth of exper ience and sk i l l  to his  new posit ion, having taken several  companies 
f rom inception to s ignif icant levels  of success.  “ I  am excited about PENSCO Trust’s  accomplished reputat ion and 
posit ioning as a leader in i ts  industry,  and I  am looking forward to leading the f i rm to new levels of growth in the 
years ahead”.
 
Rodr iques was formerly with Ignit ion Growth Capital ,  a venture capital  company located in Seatt le,  Washington, 
where he held the posit ion of Operat ing Partner.   Pr ior  to Ignit ion Growth Capital ,  he was CEO of Total i ty Corpora-
t ion in San Francisco, serving Fortune 500 companies with propr ietary high transaction volume automated services.   
Total i ty managed $10 bi l l ion of dai ly t ransaction volume in a highly regulated environment.   In four years,  
Rodr iques increased sales f rom $12 mi l l ion to $95 mi l l ion.

Mr.  Rodiques was also the Founder and CEO of Novo/Publ icis ,  an Internet market ing and development company 
responsible for the development of websites such as Orbitz and ETrade. 

Mr.  Rodr iques has the dist inct ion of being a member of the U.S.  Track and f ield team and a part icipant in the 1986 
World Games.  He received a B.S.  f rom Cal i fornia State Univers i ty in 1986.

PENSCO Bolsters Management Team
On February 19th, Thomas C. Roberts,  PENSCO Trust ’s  Chairman, announced the 
appointment of PENSCO Trust ’s  Founder,  CEO and President,  Tom W. Anderson, 
to the posit ion of Vice Chairman of the Board.  “We are conf ident that his  
proven leadership and ins ight wi l l  help us continue to dr ive long-term prof i table 
growth for PENSCO Trust,” says Roberts.  In addit ion to his  dut ies on the Board, 
Anderson, a recognized national expert,  keynote speaker and author on the 
topics of ret i rement planning and self-di rected IRAs,  wi l l  assume responsibi l i t ies 
for developing strategic al l iances, managing regulatory and industry relat ions,  
and external corporate communications and education.

In March of 2009, Anderson was invited to the White House with 114 other U.S.  
and foreign f inancial  services profess ionals and Administ rat ion personnel to 
ass ist  the Obama Administ rat ion on developing recommendations on the future 
of f inance in America. 

He has also test i f ied at both the IRS and Department of Labor on matters 
pertaining to ret i rement savings,  and init iated changes changing to IRS regula-
t ions affect ing al l  non-bank custodians of ret i rement accounts.  Kel ly A. Rodr iques

Launch of the New 
PENSCO Inst i tut ional Platform

(PIP)
for Designated Representatives

PENSCO is doing i ts  part  to go green by reduc-
ing the number of paper statements we wil l  be 

producing in 2010.  Effect ive F i rst  Quarter,  2010, 
Designated Representat ives wi l l  have access to 

eStatements only for IRA Accounts.  S imply go to 
www.penscotrust.com/login to log in with your ass igned 
‘User ID’.   From the “Control  Center”,  choose any cl ient 
f rom your “Cl ient L ist”,  cl ick “View E-Statements”,  and 
select the quarter ly statement you’d l ike to view. We 
hope you appreciate the convenience and ease of 
instant-viewing, as wel l  as knowing that we’ve joint ly 
reduced our environmental impact.  

Annual Asset Valuations  For al l  of  you who turned in your updated annual asset valuations – thank you! 

Your ass istance is  v i tal  to our abi l i ty to maintain accurate values of the pr ivate placements and real estate assets 
we custody for you. Al l  conforming submiss ions of updated values have been incorporated and should be 
ref lected in your current statement.  I f  you quest ion any asset value on your statement,  please let us know and we 
wi l l  be happy to help you submit the documentat ion required for us to correct i t .    

eStatements 



IRA + Solo(k) =
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Can I  go from my tax-deferred Solo(k) bucket 
di rect ly to a new (non-Solo(k)) Roth IRA account,  
or,  do I  need to go to a newly establ ished tradi-
t ional IRA account before convert ing to a Roth IRA?  
In other words,  can qual i f ied money be moved 
direct ly to a new Roth account for convers ion 
purposes,  or does the qual i f ied money need to 
move outs ide of the plan to a tradit ional account 
pr ior to a Roth convers ion?    

A.  With the pass ing of the Pension Protection Act 
of 2006, and effect ive beginning in 2008, you can 
direct ly rol l  accrued pension benefits  f rom a pen-
s ion plan l ike a Solo(k) di rect ly to a Roth IRA subject 
to the convers ion rules for a Solo(k).   Also, as you’ve 
al luded to, effect ive January 1st  of this  year,  you 
may convert any amount,  regardless of your 
income, to a Roth IRA.  You may also defer paying 
tax on the amount converted to 2011 and 2012 tax 
years,  or alternat ively claim it  as income in 2010.  
So, yes you can convert tax-deferred qual i f ied 
funds in a Solo(k) di rect ly to a Roth IRA, provided 
that you have a qual i f ied dist r ibut ion event (e.g.,  
ret i rement,  termination of the plan, disabi l i ty,  
death, etc.) .   However,  i f  you have funds in your 
Solo(k) that are f rom a former pension plan or an 
IRA that you rol led into the Solo(k),  they can be 
converted to a Roth IRA at any t ime.

Come see Tom speak in person at our 
next Symposium! 

 

The information presented within this  newsletter i s  
provided by PENSCO Trust for educational purposes 
only and is  not intended as,  nor should be rel ied 
upon as tax,  legal,  nor investment advice. Please 
seek profess ional guidance when making your own 
investment decis ions.  

Q.   I  have money in the tax-
deferred part of my Solo(k),  and I  
want to convert the money to a 
Roth IRA in 2010.  I  am specif i -
cal ly interested in taking advan-
tage of the two-year taxat ion 
benefit  of a Roth.  I  know I  
cannot do the convers ion within 
a Solo(k),  so here is  my quest ion: 

Relief f rom Market Volat i l i ty within 
Self-Directed Reti rement Accounts 
By Laur ie Bachelder and Rajeev Kotyan, 
Pr incipals,  NUA Advisors,  LLC  

Self-directed ret i rement accounts (SDRAs) al low for 
a variety of investments,  beyond the tradit ional 
securi t ies markets (namely stocks, bonds, and 
mutual funds),  which provide for greater port fol io 
diversi f ication within your SDRA.  Al l  indiv idual 
ret i rement accounts (such as Tradit ional IRAs,  Roth 
IRAs,  Health Savings Accounts,  Coverdel l  Education 
Savings Accounts,  to name a few), al low for inves-
tors to invest in t radit ional and alternative invest-
ments such as real estate and pr ivate equity on a 
tax advantaged basis  as specif ied by IRS regula-
t ions.

Divers i f icat ion is  a fami l iar  term to most investors.  In 
the most general  term, i t  can be summed up with 
the phrase: “Don’t put al l  your eggs in one basket.” 
Certainly that statement depicts the essence of the 
issue, but i t  affords l i t t le guidance or ins ight into 
how to assemble a truly divers i f ied portfol io.  The 
lack of education regarding true divers i f icat ion is  a 
common issue for many investors.  

Divers i f icat ion is  a key component of a sol id invest-
ment st rategy. In order to proper ly divers i fy an 
investment portfol io you must consider many dif fer-
ent asset classes with low correlat ion to the whole 
portfol io.  Although many Investment Advisors wi l l  
advise i t ,  divers i fy ing across many mutual funds or 
individual equit ies i s  only a l imited vers ion of t rue 
divers i f icat ion. Modern Portfol io Theory (as docu-
mented by Harry Markowitz)  tel l s  us that holding a 
wel l -divers i f ied ‘basket’ of investments can be one 
of the best ways for individual investors to reduce 
portfol io r i sk for a given level of performance. But a 
portfol io comprised of only stocks,  bonds and 
mutual funds may not be suff ic ient enough to 
provide true divers i f icat ion. 

Divers i f icat ion can be thought of in dif ferent ways.  
Many investors can determine how to put together 
a wel l -divers i f ied mutual fund portfol io compared 
to the typical models,  but they tend to fai l  in diver-
s i fy ing their  assets with low correlat ion funds.  Corre-
lat ion is  the degree to which dif ferent asset classes 
move in a s imi lar manner.
 

A truly divers i f ied portfol io contains not only a 
range of dif ferent asset types,  but also assets that 
have low correlat ion to one other.  Construct ing a 
portfol io this  way wi l l  reduce the l ikel ihood that 
your assets wi l l  move in tandem.  Alternative invest-
ments can provide qual i f ied investors v iable 
options to the secur i t ies market and may help 
respond to dif ferent market condit ions.  

This  i s  an abr idged vers ion of the complete art icle 
that can be found at www.penscotrust.com

“The Modern Port fol io Theory says that the r isk 
of any investment can be reduced and/or 

performance increased by forming a port fol io 
of diverse and non-correlated assets.” 
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